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The information contained in this document is for general informational purposes only and does not constitute an offer, 

solicitation, invitation or recommendation to subscribe for or purchase any securities, or other products or to provide any 

investment advice or service of any kind. This document is solely intended for distribution to and use by professional 

investors. This document is not directed at, and is not intended for distribution to or use by, any person or entity in any 

jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject Hong 

Kong Exchanges and Clearing Limited (“HKEX”) to any registration requirement within such jurisdiction or country.  

 

This document contains forward-looking statements which are based on the current expectations, estimates, projections, 

beliefs and assumptions of HKEX about the businesses and the markets in which it and its subsidiaries operate. These 

forward-looking statements are not guarantees of future performance and are subject to market risk, uncertainties and 

factors beyond the control of HKEX. Therefore, actual outcomes and returns may differ materially from the assumptions 

made and the statements contained in this document.      

 

Where this document refers to Shanghai-Hong Kong Stock Connect and/or Shenzhen-Hong Kong Stock Connect 

(together, the “Stock Connect” programs), please note that currently, access to northbound trading is only available to 

intermediaries licensed or regulated in Hong Kong; southbound trading is only available to intermediaries licensed or 

regulated in Mainland China. Direct access to the Stock Connect is not available outside Hong Kong and Mainland 

China.    

 

Although the information contained in this document is obtained or compiled from sources believed to be reliable, HKEX 

does not guarantee the accuracy, validity, timeliness or completeness of the information or data for any particular purpose, 

and shall not accept any responsibility for, or be liable for, errors, omissions or other inaccuracies in the information or for 

the consequences thereof. The information set out in this document is provided on an “as is” and “as available” basis and 

may be amended or changed. It is not a substitute for professional advice which takes account of your specific 

circumstances and nothing in this document constitutes legal advice. HKEX shall not be responsible or liable for any loss 

or damage, directly or indirectly, arising from the use of or reliance upon any information provided in this document. 

 

 

Disclaimer 
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Revenue movement Q1 2017 vs Q1 2016 

2,562  (44) (36) (8) 

20 15 30 55 45 

2,540  

55  211  
431  

2,751  

3,048  

Q1 2016
Actual

Cash Market
trading fees

Cash Market
clearing fees

HKFE
trading fees

LME
trading fees

LME
clearing fees

Stock
Exchange
listing fees

One-off items Others Q1 2017
Actual

($ million) 

1 2 3 4 4 

Total revenue and other income 
 

Net investment income (NII) Revenue other than NII 

Depository fees  $26m 

Other revenue  $24m 

Q1 2017 one-off post-

liquidation interest from 

Lehman liquidators 

5 
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528  525  

(1) (3) (6) 

30 3 

17  
505  

Q1 2016
Actual

Effect on
trading fees

Effect on
trading tariff

Effect of
Funds raised

Effect of
Southbound of
Stock Connects

Effect of
Northbound of

Stock Connects

Q1 2017
Estimate

Q1 2017
Actual

Trading  

fees 

Trading  

tariff 

Cash Market trading fees   

Estimate based on volume change 

Trading fees and trading tariff 

Cash Market trading fees and trading tariff move closely with changes in total value 

of trades and number of trades 

$417 x ( 1+2%) x 

(1+5%) – $417 

+3 

1 

$71 x ( 1-6%) x 

(1+5%) – $71 

Estimated trading tariff: $71m 

(1,197K x $0.5 x 2 sides x 59 days) 

 

Estimated trading fees(5): $417m 

(505 – 17 - 71) 

(1) For Stock Exchange trades (including DWs, CBBCs and warrants), excluding stock options.  

(2) Funds raised x 0.005% x 2 (Funds raised  - 1Q 2017: $130.8bn; 1Q 2016: $156.9bn) 

(3) 50% of Southbound (SB) trading fees is shared with Shanghai/Shenzhen Stock Exchange.  

ADT of SB x no. of trading days x 0.005% x 50% (SB ADT: Q1 2017: $7.1bn; Q1 2016: 

$2.4bn; No. of trading days: Q1 2017 & 2016: 55 days) 

 

Average daily number  

of trades(1)  

- 6% $72.7bn 

ADT(1) 

+ 2% $74.3bn 

59 

Trading days 

+ 5% 62 

1,197K 1,127K 

 ($ million) 

+20 

Change vs Q1 2016 Actual 

Margin of errors 

(4) Northbound (NB) trading fees:  ADT of NB x no. of trading days x 0.00487% x 40%  

(NB ADT: Q1 2017: RMB5.8bn; Q1 2016: RMB3.4bn; No. of trading days: Q1 2017: 59 

days; Q1 2016: 56 days) 

(5) Excluding trading fees arising from funds raised and Stock Connects 

($130.8bn - $156.9bn) 

x 0.005% x 2 

(2) 

(3) (4) 

($7.1bn x 55  

- $2.4bn x 55) x 

0.005% x (-50%) 

(RMB5.8bn x 59 –  

RMB3.4bn x 56)  

x 0.00487% x 40% 

(3) 

4 

16 

Southbound(3) 

Funds raised(2)  

Northbound(4) 
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Fees 

(SIs) 

486  

360  

25 13 

352  

96  103  

448  463  

Q1 2016
Actual

Effect on
clearing fees (CM)

Effect on
fees for SIs

Q1 2017
Estimate

Q1 2017
Actual

Cash Market clearing fees   

Estimate based on volume change 

Clearing fees for Cash Market (CM) and fees for SIs 

+23 

2 

(1) For Stock Exchange trades (including DWs, CBBCs and warrants), excluding stock options 

Average daily value of SI 

+8% 

$72.7bn 

ADT(1) 

+ 2% $74.3bn 

59 

Trading days 

+ 5% 62 

$170.7bn $183.7bn 

 ($ million) 

Change vs Q1 2016 Actual 

Margin of errors 

Clearing  

Fees (CM) 352 x (1 + 2%)  

x (1 + 5%) - 352 

96 x (1 + 8%)  

x (1 + 5%) - 96 

Actual increase in fees of 2% was lower than 

estimate due to increase in average 

transaction size (Q1 2017: $66k; Q1 2016: 

$61k) that resulted in a lower proportion of 

Cash Market trades being subject to the 

minimum fee 

Clearing fees and SI fees move with total value of trades and total value of SIs but are also impacted by 

transaction sizes of the trades/SIs.  In general, if the average transaction size increases, it will have a 

negative impact on the clearing fees and vice versa 

Actual increase in fees of 7% was lower than 

estimate due to more SI transactions being 

subject to the maximum fee due to higher 

average transaction size  

(Q1 2017: $2.1m; Q1 2016: $2.0m) 

Fees 

(SIs) 

Clearing  

Fees (CM) 

+15 
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253  249  

(41) 

1 

293  

Q1 2016
Actual

Volume
change

Sales mix
change

Q1 2017
Estimate

Q1 2017
Actual

Q1 2017 Q1 2016 

HKFE trading fees     

Estimate based on volume and sales mix change 
 

HKFE trading fees(1) 

(1) Includes trading fees allocated to the Clearing segment 

(2) For Futures Exchange trades only (ie, excluding stock options traded on the Stock Exchange) 

(3) Calculated based on % of total contracts of key products (ie, HSI Futures & Options, HSCEI Futures & Options and Mini HSI & HSCEI Futures)   

3 

512k 

Futures & Options ADV(2) 

- 18% 421k 

Key Products Unit fee ($) Contract proportion(3) 

HSI Futures & Options  10.0 36% 36% 

HSCEI Futures & Options +  

Mini HSI Futures 
3.5 61% 59% 

Mini HSCEI Futures 2.0 3% 5% 

Average fee per contract 5.80 5.77 

Average fee per contract  0.5% 

due to higher proportion in Q1 

2017 related to higher fee 

products 

+0.5% 

 ($ million) 

HKFE trading fees generally move with the total number of contracts traded  

and average fee per contract 

59 

Trading days 

+ 5% 62 

293 x (1 - 18%) x 

(1+5%) - 293 

(293 - 41)  

x 0.5% 

+4 

Change vs Q1 2016 Actual 

Margin of errors 

-44 
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287  287  

(7) 
(29) 

323  

Q1 2016
Actual

Volume
change

Estimated
short-dated

carries
fee adjustment

Q1 2017
Estimate

Q1 2017
Actual

LME trading and clearing fees     

Estimate based on volume change and short-dated carry fee reduction 
 

(1) Fee changed effective from 1 September 2016.    

4 

LME trading fees 

637k 

ADV 

- 5% 607k 

148  143  

(3) 

151  

Q1 2016
Actual

Volume
change

Q1 2017
Estimate

Q1 2017
Actual

LME clearing fees 

637k 

ADV 

- 5% 607k 

 ($ million) 

(1) 

LME and LMEC fees move with total number of contracts traded. Since September 2016,  

LME fees were reduced by short-dated carries fee adjustments. 

62 

Trading days 

+ 3% 64 62 

Trading days 

+ 3% 64 

+5 

- 

323 x (1 - 5%) x 

(1 + 3%) - 323 

151 x (1 – 5%) x 

(1 + 3%) - 151  

(298 x 39.5/40.1 – 323) x 38.9/39.5 

Change vs Q1 2016 Actual 

Margin of errors 

Estimated based on comparing Q4 2016 fee ($298m) with Q1 2016 

fee ($323m)(1), adjusting for total volume of contracts (Q1 2016: 

39.5m; Q4: 40.1m), and calculating Q1 2017 impact by adjusting 

Q1 2017/Q4 2016 volume (Q1 2017: 38.9m) 

-8 -36 
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295  

201  

9 12 

184  

90  
103  

274  
304  

Q1 2016
Actual

Effect on
annual listing fees

(Cash segment)

Effect on
newly listed

CBBCs & DWs

Q1 2017
Estimate

Q1 2017
Actual

Stock Exchange listing fees   

Estimates based on no. of listed companies and newly listed DWs/CBBCs 

Stock Exchange listing fees 

Stock Exchange listing fees move closely with changes in  

no. of listed companies and newly listed DWs/CBBCs.   

184 x 84% x 6% 

-9 

5 

90 x 36% x 4% +  

90 x 64% x 18% 

No. of newly listed 

CBBCs 

+ 4% 
1,877 

Average no. of 

listed co.(1) 

+ 6% 1,999 2,421 2,508 

 ($ million) 

Change vs Q1 2016 Actual 

Margin of errors 

Cash 

segment 

Derivatives 

segment 

Approximately 84% of listing 

fees in Cash Segment are  

annual listing fees based on 

FY2016 ($646m/$770m), 

which move with the changes 

in the average no. of listed 

companies 

Unit fee per CBBC/DW = 0.3 

Ratio of fee from CBBC/DW in 

Q1 2016 =  

2,421 x 0.3 : 1,276  

= 36%:64% 

DWs 

+ 18% 
1,276 1,502 

(1) Average number of listed companies represents the average number of listed companies at month end 

+30 
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Estimate of Q1 2017 revenue 

2,543  2,562  (40) (36) (3) 

23 38 21 

2,540  

55  211  211  
431  

2,751  2,754  

3,048  

Q1 2016
Actual

Cash Market
trading fees

Cash Market
clearing fees

HKFE
trading fees

LME
trading fees

LME
clearing fees

Stock Exchange
listing fees

Q1 2017
Estimate

Q1 2017
Actual

($ million) 

Total revenue and other income 
 

-19 

Margin of errors for revenue estimates (excluding NII & one-off item) approximately $19m or 1%  

Margin of errors Net investment income (NII) Revenue other than NII 

Excluding NII & one-off item 

1 2 3 4 4 

Q1 2017 one-off post 

liquidation interest from 

Lehman liquidators 

5 
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 8,723  
 9,849  

 13,375  
 11,116  

2013 2014 2015 2016 2017

EBITDA margin 

EBITDA margin generally moves in the same direction with revenue  
  ($ million) 

EBITDA margin 

REVENUE 

 2,777   2,958   3,290   3,455  

2013 2014 2015 2016 2017

OPEX 

 5,946   6,891  

 10,085  
 7,661  

2013 2014 2015 2016 2017

EBITDA 

- 68% 

 75% 

 69% 
 ? 

-  

A significant proportion of 

opex is fixed in nature 

_____ 

 

If revenue comes under 

pressure, non-critical 

projects may be deferred 

and costs control measures 

will be implemented to try 

to maintain an overall 

EBITDA margin in the 

region of 65% - 70%  

(Q1 2017: 73%) 
 70% 


