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 (Incorporated in Hong Kong with limited liability)

Final Results

The Directors of Hong Kong Exchanges and Clearing Limited (HKEx) are pleased to announce the audited results of HKEx and its subsidiaries (the Group) for the year ended 31 December 2000 as follows:

CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2000

(Expressed in Hong Kong dollars)

	
	2000
	
	1999
	

	
	$'000
	
	$'000
	

	INCOME (Note 1)
	
	
	
	

	Transaction levy, trading tariff and trading fees
	548,472
	
	427,535
	

	Stock Exchange listing fees
	269,567
	
	205,594
	

	Clearing and settlement fees
	305,465
	
	196,260
	

	Depository, custody and nominee services fees
	257,490
	
	143,702
	

	Income from sale of information
	351,736
	
	229,074
	

	Interest income (Note 2)
	414,327
	
	473,567
	

	Other income
	165,146
	
	139,245
	

	
	
	
	
	

	
	2,312,203
	
	1,814,977
	

	
	
	
	
	

	OPERATING EXPENSES
	
	
	
	

	Staff costs and related expenses
	593,433
	
	570,818
	

	Information technology and computer maintenance expenses
	216,665
	
	197,708
	

	Premises expenses
	109,112
	
	115,145
	

	Product marketing and promotion expenses
	31,076
	
	37,526
	

	Legal and professional fees
	32,134
	
	35,954
	

	Depreciation and amortisation
	177,450
	
	150,197
	

	Other operating expenses
	74,258
	
	90,268
	

	Merger, listing and integration expenses
	93,385
	
	60,202
	

	
	
	
	
	

	
	1,327,513
	
	1,257,818
	

	
	
	
	
	

	PROFIT BEFORE TAXATION
	984,690
	
	557,159
	

	TAXATION (Note 3)
	(105,801
	)
	(36,493
	)

	
	
	
	
	

	PROFIT ATTRIBUTABLE TO SHAREHOLDERS
	878,889
	
	520,666
	

	
	
	
	
	

	DIVIDENDS
	343,419
	
	-
	

	
	
	
	
	

	RETAINED PROFIT FOR THE YEAR
	535,470
	
	520,666
	

	
	
	
	
	

	
	$
	
	$
	

	Earnings per share (Note 4)
	0.84
	
	0.50
	

	Dividends per share
	
	
	
	

	  Interim dividend paid
	0.08
	
	-
	

	  Final dividend payable
	0.25
	
	-
	


Notes:

1
All the Group's income is derived from business activities in Hong Kong.

2
Interest income represents the gross interest income from bank deposits and non-trading securities, offset against interest expense payable to Participants on margin funds received and cash collateral. The interest income from bank deposits and non-trading securities for the year was $609 million (1999: $648 million) and interest expense was $195 million (1999: $174 million).

3
Taxation in the consolidated profit and loss account represents:

	
	2000
	
	1999
	

	
	$'000
	
	$'000
	

	Provision for Hong Kong Profits Tax for the year
	95,824
	
	44,660
	

	Overprovision in respect of prior years
	(2,901
	)
	(5,348
	)

	10% Hong Kong Profits Tax rebate relating to the year of assessment 1997/98
	-
	
	(12,785
	)

	
	
	
	
	

	
	92,923
	
	26,527
	

	Deferred taxation
	12,878
	
	9,966
	

	
	
	
	
	

	
	105,801
	
	36,493
	


Hong Kong Profits Tax has been provided for at 16% (1999:16%) on the estimated assessable profits.

4
The calculation of basic earnings per share is based on profit attributable to shareholders of $879 million (1999: $521 million) and on the assumption that the 1,040,664,846 shares were in issue throughout the years ended 31 December 2000 and 31 December 1999. The share options granted during 2000 did not have a material dilutive effect on the basic earnings per share.

MOVEMENTS IN RESERVES

(Expressed in Hong Kong dollars)

	
	Retained earnings

	
	$'000

	At 1 January 1999
	1,799,182

	Transfer to Clearing House Funds reserves
	(13,103)

	Transfer income of former clearing house to Cash
	

	  and Derivatives Market Development Fund reserve
	(7,024)

	Transfer from Cash and Derivatives Market Development
	

	  Fund reserve for commitment to the Compensation Fund
	13,103

	Transfer to other reserves
	(230,000)

	Transfer from other reserves
	1,280,000

	Transfer from Development Reserves
	111,720

	Investment income net of expenses of Clearing House Funds, Compensation Fund Reserve Account and Cash and Derivatives Market Development Fund transferred to
	

	  the reserves of the respective funds
	(49,590)

	Retained profit for the year
	520,666

	Elimination of reserve arising on consolidation
	(1,119,321)

	
	

	At 31 December 1999
	2,305,633

	Transfer from Development Reserves
	50,480

	Retained profit for the year
	535,470

	
	

	At 31 December 2000
	2,891,583


FINAL DIVIDEND

The Board of Directors recommends a final dividend of $0.25 per share (1999: $Nil) to the shareholders.

The share register will be closed from Wednesday, 25 April to Friday, 27 April 2001, both dates inclusive. Dividend warrants will be dispatched to shareholders on or about Thursday, 3 May 2001. In order to qualify for the final dividend, all transfers accompanied by the relevant share certificates must be lodged with HKEx's Registrars, Hong Kong Registrars Limited, at 2nd Floor, Vicwood Plaza, 199 Des Voeux Road Central, Hong Kong not later than 4:00 p.m. on Tuesday, 24 April 2001.

FINANCIAL REVIEW

(Expressed in Hong Kong dollars)

	
	2000
	
	1999
	
	Change
	

	KEY MARKET STATISTICS
	
	
	
	
	
	

	Average daily turnover value on the Stock Exchange
	$12.7 billion
	
	$7.8 billion
	
	63%
	

	Average daily number of derivatives contracts traded on the Futures Exchange
	22,118
	
	25,843
	
	(14%
	)

	
	
	
	
	
	
	

	
	$million
	
	$million
	
	
	

	FINANCIAL HIGHLIGHTS
	
	
	
	
	
	

	Income
	2,312
	
	1,815
	
	27%
	

	Operating expenses
	1,327
	
	1,258
	
	6%
	

	
	
	
	
	
	
	

	Profit before taxation
	985
	
	557
	
	77%
	

	Taxation
	(106
	)
	(36
	)
	190%
	

	
	
	
	
	
	
	

	Profit attributable to shareholders
	879
	
	521
	
	69%
	

	
	
	
	
	
	
	

	Earnings per share
	$0.84
	
	$0.50
	
	68%
	

	Interim dividend per share
	$0.08
	
	-
	
	-
	

	Final dividend payable per share
	$0.25
	
	-
	
	-
	


OVERALL PERFORMANCE

The Group's profit attributable to shareholders increased by 69 per cent to $879 million (1999: $521 million). The increase was mainly due to a 27 per cent growth in total income while costs edged up moderately by 6 per cent.

Income

Total income increased by 27 per cent to $2,312 million (1999: $1,815 million). The rise in income was attributable mainly to a more buoyant cash market in 2000. Average daily turnover of the cash market registered a growth of 63 per cent mainly on account of the bullish sentiment in early 2000, the robust US stock markets and the resumption of economic growth in Hong Kong. The increase was partially offset by lower income from futures market activities as the uncertainties caused by the migration of the HSI futures and options trading from the trading floor to the Automated Trading System (HKATS) brought about a 14 per cent reduction in the average daily number of contracts traded on the Hong Kong Futures Exchange Limited (the Futures Exchange).

Due to the robust cash market, total transaction levy, trading tariff and trading fees increased by 28 per cent to $548 million (1999: $428 million) despite a reduction in the Group's entitlement to the transaction levy from cash market trading from 0.007 per cent to 0.005 per cent since June 2000, and reduced trading in futures contracts.

Listing fee income rose by 31 per cent to $270 million (1999: $206 million) attributable primarily to more new listings on the back of a flourishing capital formation market and higher number of listed securities. As at 31 December 2000, there were 736 companies listed on the main board and 54 on the Growth Enterprise Market (1999: 701 and 7).

As a result of the surge in cash market activities, clearing and settlement fee income recorded a growth of 56 per cent to $305 million (1999: $196 million); depository, custody and nominee services fee income surged by 79 per cent to $257 million (1999: $144 million) as corporate actions increased and more shares were deposited with the Central Clearing and Settlement System (CCASS) depository; and income from sale of information rose by 54 per cent to $352 million (1999: $229 million) as the demand for stock information increased.

Interest income fell by 13 per cent to $414 million (1999: $474 million) brought about mainly by lower interest income from margin funds as the average size of margin funds received fell by 11 per cent in 2000 on account of reduced trading in futures contracts.

Other income increased by 19 per cent to $165 million (1999: $139 million) due mainly to a surge in share registration service fee income on the strength of the increased number of initial public offerings.

Operating Expenses

Total operating expenses increased by 6 per cent to $1,327 million (1999: $1,258 million).

Staff costs and related expenses rose by 4 per cent to $593 million (1999: $571 million). In line with prevailing market practice and in recognition of better performance, the Group awarded an average salary increase of 7 per cent in July and a higher performance-related bonus in 2000 to its staff. The increase was partially offset by savings from staff reductions (staff numbers fell by 17 per cent during 2000 to 891) following the integration of the Group's activities.

Due to further improvements to our trading and settlement systems, information technology and computer maintenance expenses increased by 10 per cent from $198 million to $217 million mainly on account of the development of Automatic Order Matching and Execution System (AMS)/3, the migration of futures trading to HKATS and CCASS architecture review.

Premises expenses fell by 5 per cent to $109 million (1999: $115 million) due mainly to lower rental negotiated when the commercial property market remained depressed.

Depreciation and amortisation rose by 18 per cent to $177 million (1999: $150 million). The increase was attributable mainly to additional depreciation upon the roll-out of AMS/3 and HKATS and the standardisation of Group policy on depreciation, which came into effect in 2000.

Other operating expenses declined by 18 per cent to $74 million (1999: $90 million) as a special contribution of $13 million to the Unified Exchange Compensation Fund (Compensation Fund) in 1999 was not repeated in 2000.

Merger, listing and integration expenses, all of which were non-recurring, increased by 55 per cent to $93 million (1999: $60 million) attributable mainly to expenses incurred for the listing of the Group in June 2000, consultancy fees on the integration of the Group's operations, and redundancy costs.

Taxation

The Group's taxation charge in 2000 increased by 190 per cent to $106 million (1999: $36 million). This was primarily due to the higher profit reported in 2000 and a one-off tax rebate on 1997/98 profit ($13 million) received in 1999. The Group's effective rate of taxation, at 10.7 per cent, was lower than the statutory profits tax rate of 16 per cent. This was mainly on account of the effective management of the Group's tax affairs and interest earned, which has been exempted from Profits Tax.

Liquidity, Financial Resources and Capital Commitments

Working capital increased by 19 per cent to $3,045 million at 31 December 2000 (1999: $2,557 million) attributable mainly to the increase in retained earnings. Bank balances and time deposits of corporate funds rose by 10 per cent to $3,635 million (1999: $3,300 million).

Although the Group has consistently been in a very liquid position, credit facilities have nevertheless been put in place for contingency purposes. As at 31 December 2000, the Group's total available credit facilities amounted to $2,895 million, of which $1,600 million were repurchase facilities for maintaining the liquidity of the margin funds and $1,100 million were for meeting obligations of Hong Kong Securities Clearing Company Limited (HKSCC) in CCASS in circumstances where CCASS Participants default on their payment obligations. Borrowings of the Group have been very rare and, if required, are mostly event driven, with little seasonality. As at the year end, none of these facilities was utilised (1999: short-term bank borrowings under a repurchase agreement with a bank amounted to $204 million and the assets pledged amounted to $206 million).

As at 31 December 2000, the Group's capital expenditure commitments amounted to $381 million (1999: $242 million) mainly in respect of its ongoing investments in facilities and technology. The Group has adequate financial resources to fund its commitments on capital expenditure from its existing cash resources and cash flows generated from its operations.

Charges on Assets

The Group had a $10 million overdraft facility with a bank in Hong Kong, which was secured by a pledge of the Group's time deposits of an equivalent amount at that bank. As at 31 December 2000 and 31 December 1999, this overdraft facility was not utilised.

In 1999, $1 billion of banking facilities granted by ten banks on a committed basis to HKSCC were secured by a debenture creating a floating charge over its assets. Such banking facilities were to provide stand-by liquidity to meet the obligations of HKSCC in CCASS in circumstances where CCASS Participants default on their payment obligations. These banking facilities were not utilised as at 31 December 1999 and were terminated on 12 December 2000 and replaced by the banking facilities mentioned under Contingent Liabilities below.

Significant Investments Held and Material Acquisitions and Disposals of Subsidiaries

Other than the acquisition and merger of the exchanges and clearing houses into HKEx on 6 March 2000, the Group also acquired a 1 per cent holding (10 million shares) in the issued ordinary share capital of the Singapore Exchange Limited during the year. No subsidiary was disposed of in 2000.

Exposure to Fluctuations in Exchange Rates and Related Hedges

The Group's foreign exchange exposure was about $180 million as at 31 December 2000, of which $125 million was hedged with investments in the same currency.

Contingent Liabilities

The Compensation Fund is a fund set up under the Securities Ordinance (SO) for the purpose of compensating any person dealing with a Stock Exchange Participant (other than another Stock Exchange Participant) for any pecuniary losses suffered as a result of defaults of the Stock Exchange Participant. According to Section 109(3) of the SO, the maximum compensation amount is $8 million for each Stock Exchange Participant's default. Under the SO section 107(1), The Stock Exchange of Hong Kong Limited (the Stock Exchange) has contingent liabilities to the Compensation Fund as it shall replenish the Compensation Fund upon the Securities and Futures Commission's (SFC) request to do so. The amounts replenished should be equal to the amount paid in connection with the satisfaction of the claims, including any legal and other expenses paid or incurred in relation to the claims.

In addition to the above, the Group has a contingent liability of up to $50 million to the Compensation Fund. The Group agreed to commit an additional $150 million to the Compensation Fund of which a total of $100 million was paid out of the Cash and Derivatives Market Development Fund in 1998 and 1999. The remaining $50 million of the commitment will be satisfied by a transfer of funds that will be available on the winding up of the Hong Kong Futures Guarantee Corporation. Should the funds expected to be received from the Hong Kong Futures Guarantee Corporation not be sufficient to satisfy the payment of the said $50 million, the Group would have to pay for the shortfall to the Compensation Fund.

The Stock Exchange has undertaken to indemnify the Collector of Stamp Revenue against any loss of revenue resulting from any underpayment or default or delay in payment of stamp duty by its Participants, up to $200,000 in respect of defaults of any one Participant. In the unlikely event that all of the 500 trading Participants as at 31 December 2000 (1999: 491) default, the maximum contingent liability of the Stock Exchange under the indemnity will amount to $100 million (1999: $98.2 million).

Pursuant to Section 21 of the Exchanges and Clearing Houses (Merger) Ordinance, HKEx gave an undertaking on 6 March 2000 in favour of HKSCC to contribute an amount not exceeding $50 million in the event of HKSCC being wound up while it is a wholly owned subsidiary of HKEx or within one year after HKSCC ceases to be a wholly owned subsidiary of HKEx, for payment of the debts and liabilities of HKSCC contracted before HKSCC ceases to be a wholly owned subsidiary of HKEx, and for the costs, charges and expenses of winding up.

HKEx has given a guarantee to secure banking facilities granted to HKSCC since 13 December 2000 to replace the $1 billion of banking facilities mentioned under Charges on Assets above. These facilities, on a committed basis of an aggregate amount of $1.1 billion, were granted to HKSCC by five banks to provide stand-by liquidity to meet HKSCC's obligations in CCASS in circumstances where the CCASS Participants default on their payment obligations. As at 31 December 2000, none of these banking facilities was utilised.

Employees

During the integration of the businesses of the Stock Exchange Group, the Futures Exchange Group and the HKSCC Group within a new business organisation structure, HKEx has developed its human resources policies and procedures based on performance and merit. The Group expects to reduce the total number of employees from 1,052 to 860. The number of employees as at 31 December 2000 was 891, further reductions in number of employees to reach the target number will be achieved during the first half of 2001.

Employees' cost (excluding directors' emoluments) amounted to approximately $586 million (1999: $571 million).

The Group ensures that the pay levels of its employees are competitive and employees are rewarded on a performance related basis within the general framework of the Group's salary and bonus system.

Share options may be granted to Directors and employees of the Group to subscribe for shares in HKEx in accordance with the terms and conditions of the Share Option Schemes approved by the shareholders of HKEx at an extraordinary general meeting held on 31 May 2000. In June, options to subscribe for a total of 36,423,269 shares were granted under the Share Option Schemes.

PROSPECTS

As a substantial part of the Group's income is derived from transaction levy, clearing and settlement fees and interest income on margin funds, the performance of the Group is dependent on external factors including, in particular, market sentiment, the level of activities on the Stock Exchange as measured by dollar value and on the Futures Exchange as measured in terms of the number of open contracts and the volatility of the derivatives market. Following the end of the bullish sentiment in the first two quarters, trading volume in the cash market returned to a more normal level in the latter half of 2000. If this trend was to continue, the income expected to be generated in 2001 might not reach the levels achieved in 2000.

However, the Group will strive to attract investors and capital raising companies by further enhancing the efficiency and transparency of its cash and derivatives markets with the latest applicable technology and improved accessibility to facilitate trading. In this connection, the Group will continue to upgrade and integrate its trading, clearing and risk management systems and respond to market needs by introducing new services and products. More efforts will also be made to further improve the risk management, integrity and quality of the markets. Following the establishment of an office in Beijing in the first half of 2001, more initiatives will be undertaken to further promote the Group as one of the primary international capital raising centres for Mainland companies. These measures should enable the Group to increase its earning potential.

With the process of integrating the businesses of the subsidiaries largely completed, the Group is in a position to deal more effectively with new developments in the markets.

CHAIRMAN'S STATEMENT

The creation and subsequent listing of HKEx have led to the development of a new corporate culture within the group, based on performance and service.

It has created a market driven public company with a strong and independent management answerable both to its shareholders as well as to the investing public.

It has also enabled the Group to have a comprehensive oversight and management of the cash and derivatives markets. This strengthens HKEx's ability to ensure the fair and orderly operation of the markets.

Looking to the future, HKEx is well placed to reap the benefits accruing to an integrated, focused and commercially driven enterprise.

PURCHASE, SALE OR REDEMPTION OF HKEx'S LISTED SECURITIES

During the year ended 31 December 2000, HKEx had not redeemed and neither HKEx nor any of its subsidiaries had purchased or sold any of HKEx's listed securities.

By Order of the Board

LEE Yeh Kwong, Charles

Chairman

Hong Kong, 13 March 2001

A detailed results announcement containing all the information required by paragraph 45(1) to 45(3) of Appendix 16 of the Rules Governing the Listing of Securities on the Stock Exchange will be published on the Stock Exchange website (http://www.hkex.com.hk) on or before 3 April 2001.

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT the Annual General Meeting of the Shareholders of Hong Kong Exchanges and Clearing Limited ("HKEx") will be held at the Meeting Room 201, Level 2, Hong Kong Convention and Exhibition Centre (New Wing), 1 Expo Drive, Wanchai, Hong Kong on Friday, 27 April 2001 at 4:30 p.m. for the following purposes:

1.
To receive and consider the Audited Accounts for the year ended 31 December 2000 together with the Reports of the Directors and Auditors thereon.

2.
To declare a Final Dividend.

3.
To re-appoint Auditors and to authorise the Directors to fix their remuneration.

4.
To consider as special business and, if thought fit, pass with or without modification the following resolutions as Ordinary Resolutions:

Ordinary Resolutions

(I)
"THAT:
(a)
subject to paragraph (c) below and pursuant to section 57B of the Companies Ordinance, the exercise by the Directors of HKEx during the Relevant Period (as hereinafter defined) of all the powers of HKEx to allot, issue and deal with additional shares of HK$1.00 each in the capital of HKEx and to make or grant offers, agreements and options (including bonds, warrants and debentures convertible into shares of HKEx) which would or might require the exercise of such power be and it is hereby generally and unconditionally approved;

(b)
the approval in paragraph (a) above shall authorise the Directors of HKEx during the Relevant Period to make or grant offers, agreements and options (including bonds, warrants and debentures convertible into shares of HKEx) which would or might require the exercise of such power after the end of the Relevant Period;

(c)
the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally to be allotted (whether pursuant to an option or otherwise) and issued by the Directors of HKEx pursuant to the approval in paragraph (a) above, otherwise than pursuant to:

(i)
a Rights Issue (as hereinafter defined),

(ii)
an issue of shares as scrip dividends pursuant to the articles of association of HKEx from time to time,

(iii)
an issue of shares under any option scheme or similar arrangement for the time being adopted and approved by the shareholders of HKEx for the grant or issue to employees of HKEx and/or any of its subsidiaries of shares or rights to acquire shares of HKEx,

(iv)
an issue of shares in HKEx upon the exercise of the subscription rights attaching to any warrants which may be issued by HKEx provided that the issue of such warrants (and the consequent obligation to issue such shares) has been approved by the shareholders of HKEx, either by specific resolution or as part of a general approval, or

(v)
any adjustment, after the date of grant or issue of any options, rights to subscribe or other securities referred to in (iii) or (iv) above, in the price at which shares in HKEx shall be subscribed, and/or in the number of shares in HKEx which shall be subscribed, on exercise of relevant rights under such options, warrants or other securities, such adjustment being made in accordance with, or as contemplated by, the terms of such options, rights to subscribe or other securities,

shall not exceed 20 per cent. of the aggregate nominal amount of the issued share capital of HKEx at the date of passing this Resolution, and the said approval shall be limited accordingly; and

(d)
for the purpose of this Resolution,

"Relevant Period" means the period from the passing of this Resolution until whichever is the earlier of:

(i)
the conclusion of the next Annual General Meeting of HKEx;

(ii)
the expiration of the period within which the next Annual General Meeting of HKEx is required by law to be held; or

(iii)
the date of the passing of an ordinary resolution by shareholders of HKEx in general meeting revoking or varying the authority given to the Directors of HKEx by this Resolution.

"Rights Issue" means an offer of shares in HKEx, or an offer of warrants, options or other securities giving rights to subscribe for shares, open for a period fixed by the Directors of HKEx to the holders of shares of HKEx on the register of members of HKEx on a fixed record date in proportion to their then holdings of such shares as at that date (subject to such exclusions or other arrangements as the Directors of HKEx may deem necessary or expedient in relation to fractional entitlements or having regard to any restrictions or obligations, or the expense and delay in determining the extent of any restrictions or obligations, under the laws of, or the requirements of, any recognised regulatory body or any stock exchange in, any territory outside Hong Kong which are applicable to HKEx)."

(II)
"THAT:

(a)
subject to paragraph (b) below, the exercise by the Directors of HKEx during the Relevant Period (as hereinafter defined) of all powers of HKEx to repurchase shares of HKEx on The Stock Exchange of Hong Kong Limited (the "Stock Exchange") or on any other stock exchange on which the shares of HKEx may be listed and which is recognised by the Securities and Futures Commission and the Stock Exchange for this purpose, subject to and in accordance with all applicable laws and/or the requirements of the Rules Governing the Listing of Securities on the Stock Exchange or of any other stock exchange as amended from time to time, be and is hereby generally and unconditionally approved;

(b)
the aggregate nominal amount of shares which HKEx is authorised to repurchase pursuant to the approval in paragraph (a) above shall not exceed 10 per cent. of the aggregate nominal amount of the issued share capital of HKEx at the date of passing this Resolution, and the said approval shall be limited accordingly; and

(c)
for the purposes of this Resolution:

"Relevant Period" means the period from the passing of this Resolution until whichever is the earlier of:

(i)
the conclusion of the next Annual General Meeting of HKEx;

(ii)
the expiration of the period within which the next Annual General Meeting of HKEx is required by law to be held; or

(iii)
the date of the passing of an ordinary resolution by shareholders of HKEx in general meeting revoking or varying the authority given to the Directors of HKEx by this Resolution."

(III)
"THAT, conditional upon the passing of Resolutions 4(I) and 4(II) set out in the notice convening this meeting, the general mandate granted to the Directors of HKEx and for the time being in force to exercise the powers of HKEx to allot, issue and deal with additional shares pursuant to Resolution 4(I) set out in the notice convening this meeting be and it is hereby extended by the addition thereto of an amount representing the aggregate nominal amount of shares in the capital of HKEx repurchased by HKEx under the authority granted pursuant to Resolution 4(II) set out in the notice convening this meeting, provided that such amount of shares so repurchased shall not exceed 10 per cent. of the aggregate nominal amount of the issued share capital of HKEx at the date of the said Resolution."

By Order of the Board

HONG KONG EXCHANGES AND CLEARING LIMITED

Joseph Mau

Company Secretary

Hong Kong, 13 March 2001

Notes:

(1)
A shareholder entitled to attend and vote at the above meeting (or at any adjournment thereof) is entitled to appoint one or more proxies to attend and vote in his stead. The proxy need not be a shareholder of HKEx.

(2)
Where there are joint registered holders of any shares, any one of such persons may vote at the above meeting (or at any adjournment thereof), either personally or by proxy, in respect of such share as if he were solely entitled thereto; but if more than one of such joint holders be present at the above meeting personally or by proxy, that one of the said persons so present whose name stands first on the register of members of HKEx in respect of such share shall alone be entitled to vote in respect thereof.

(3)
In order to be valid, the enclosed form of proxy, together with the power of attorney or other authority (if any) under which it is signed or a certified copy of that power of attorney or authority (such certification to be made by either a notary public or a solicitor qualified to practice in Hong Kong), must be deposited at HKEx's Registrar, Hong Kong Registrars Limited, at 2/F, Vicwood Plaza, 199 Des Voeux Road Central, Hong Kong, not less than 48 hours before the time fixed for holding the above meeting or adjourned meeting (as the case may be).

(4)
The register of members of HKEx will be closed from Wednesday, 25 April 2001 to Friday, 27 April 2001, both days inclusive, during which period no transfer of shares will be effected. In order to qualify for the proposed final dividend, all transfers, accompanied by the relevant share certificates, must be lodged for registration with HKEx's Registrar, Hong Kong Registrars Limited at the above address not later than 4:00 p.m. on Tuesday, 24 April 2001.

(5)
Concerning Resolutions 4(I) and 4(II) in this notice, the Directors wish to state that there are no immediate plans to issue any new shares or to repurchase any shares of HKEx. The general mandates are being sought from shareholders in compliance with the Companies Ordinance and the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

(6)
A circular containing further information concerning Resolutions 4(I) to 4(III) in this notice will be sent to shareholders together with HKEx's 2000 Annual Report.
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