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SHENZHEN-HONG KONG STOCK CONNECT

Reference is made to the joint announcement of the China Securities Regulatory Commission
and the Securities and Futures Commission dated 16 August 2016 (“Joint Announcement”)
and the announcement of Hong Kong Exchanges and Clearing Limited (“HKEX”) of the same
date in relation to the establishment of Shenzhen-Hong Kong Stock Connect.

On 11 October 2016, The Stock Exchange of Hong Kong Limited (“SEHK”) and Hong Kong
Securities Clearing Company Limited (“HKSCC”), both wholly-owned subsidiaries of HKEX,
entered into an agreement with the Shenzhen Stock Exchange (“SZSE”) and China Securities
Depository and Clearing Corporation Limited (“ChinaClear”) to establish Shenzhen-Hong
Kong Stock Connect (“Agreement”). The key features of Shenzhen-Hong Kong Stock Connect
as agreed by the parties, including the establishment of the order-routing arrangements and
the shares eligible to be traded under Shenzhen-Hong Kong Stock Connect, reflect the
principles laid down in the Joint Announcement.

According to the Agreement, the trading and clearing fees arising from Shenzhen-Hong Kong
Stock Connect will be shared equally between SZSE and SEHK and between ChinaClear and
HKSCC respectively in the same way as currently shared between the relevant parties under
Shanghai-Hong Kong Stock Connect. Implementation of the arrangements contemplated
under the Agreement is subject to the satisfaction of conditions including all necessary
approvals having been granted, all applicable laws necessary for the implementation of such
arrangements having been made or amended and all relevant documentation having been
executed and becoming effective.

SEHK and HKSCC have published and will continue to publish circulars, information booklets
and other materials on the HKEX website to provide information and guidance to market
participants and Hong Kong and overseas investors regarding the implementation of
Shenzhen-Hong Kong Stock Connect.



As mentioned in the Joint Announcement, the formal launch of Shenzhen-Hong Kong Stock
Connect will only take place after preparation for the relevant trading and clearing rules and
systems has been finalised, all regulatory approvals have been granted, market participants
have sufficiently adapted their operational and technical systems, and all necessary
arrangements for cross-boundary regulatory and enforcement cooperation, as well as investor
education, have been in place. A further announcement will be made with respect to the
official launch date as soon as it is approved.
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